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5.40 DEPOSITS

(a)

(b)

(©)

(d)

Residential — Deposits shall not exceed 2/12 of the annual bills and shall be based upon
actual usage of the consumer at the same or similar premises for the most recent twelve
(12) month period, if such information is available. If usage information is not
available, the deposit will be based on the average bills of similar consumer and
premises in the system. For a consumer for which no similar consumer and premises
historical usage information exists, an estimate will be calculated based on engineering
data, such as requirements for transformer size, particular loads to be served and type
and duration of usage.

Small Commercial (up to and including S0KVA) — Deposits shall be 2/12 of the annual
bills and determined in the same manner as (a) above.

Industrial and Large Power (above 50KVA) — Deposits shall be 2/12 of the annual bills
and determined in the same manner as (a) above.

All Other Accounts — Deposits shall be 2/12 of the annual bills and determined in the
same manner as (a) above. However, if the deposit amount so calculated would result in
a deposit of less than $30.00, no deposit will be required.

5.41 EXCEPTION TO REQUIRED DEPOSITS

A deposit may be waived for those classifications in section 5.40 Deposits — (a) Residential,
(b) Small Commercial and (d) All Other, under the following conditions:

(a)

(b)

If the consumer has a twelve (12) month history, with the Cooperative, of timely
payments with no more than two cut-off notices generated within that period.

If the consumer has an acceptable letter of credit from another electric utility which is
no more than 18 months old.
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A deposit will not be required under the Winter Hardship provision as specified by the Kentucky
Public Service Commission and stated in 807 KAR 5:006 - General Rules, Section 15.

Any Industrial or Large Power account may provide a suitable surety bond in the Cooperative’s
favor in lieu of a cash deposit provided the surety company issues the bond with a cancellation
clause that gives the Cooperative 90 days notice prior to any such cancellation. Should a bond be
canceled the consumer will be required to pay a cash deposit in the amount required on or before
the cancellation date.

5.42 INTEREST ON DEPOSITS
(a) Interest shall accrue on all deposits at the Kentucky legal rate per annum and shall
be credited to the Consumers bill annually or refunded by check if consumer

requests.

®) Interest shall begin upon receipt of the deposit and will be prorated from receipt to
August 31, with credit or payment being made in September of each year.

(0 Exceptions to interest earned:

If an account is delinquent as of August 31, or on the date of disconnect, then
interest is waived and no credit or payment will be made.

5.43 EVIDENCE, DURATION AND RECALCULATION OF DEPOSIT (T)

(a) The deposit paid shall be evidenced by the application for service when properly
executed and signed by the President and Secretary of the Cooperative and the
Corporate seal is affixed.

b) The duration of the deposit shall be for the period the account is connected and billed for
service and until all bills for same have been paid. Deposits will be applied to any balance
remaining after disconnection, and refund any portion in excess. The Cooperative, at its
discretion, may refund any deposit when there is currently twelve (12) consecutive
payments with no more than two cut-off notices having been generated.
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() Recalculation of Deposit:

(0))] On Commercial and Industrial accounts, if requested by the consumer, the deposit
will be recalculated once every eighteen (18) months based or their actual usage for
the last 12 months,and if the variance is more than 10% then the Cooperative will
refund or credit any excess to consumers bill, or, if less than calculated, consumer
will pay difference.

@ On all other accounts, if requested by the consumer, their deposit will be
recalculated once every eighteen (18) months, based on their actual usage for the
last 12 months, and if the variance is more than $10.00 the Cooperative will credit
or refund any overage, or if under the consumer will pay the difference.

(@ Any consumer who has had a deposit waived or refunded as described in this section, may
be required to pay a new deposit if the consumer does not maintain a satisfactory payment
record.

5.50 UNPAID CHECKS FROM CONSUMERS

The Cooperative shall notify the consumer whose check was returned stating the amount
of the check the reason for its return and the charge made to the account as stated in

Section 2.70.

@ If the check was in payment of a current amount due, the consumer shall be given ten (10)
days in which to pay the check and return check charge, or the account will be subject to
be disconnected.

(b) If the check was in payment of a delinquent account, then no advance notice will have to
be given before discontinuing service.
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5.70 CLASSES OF SERVICE

Members of the Cooperative are served under the following classification and applicable
rate schedules:

Schedule A - Residential, Farm and Non-Farm
Schedule A - Public Buildings

Schedule B - Small Commercial

Schedule LP - Large Power

Schedule LP-1 - Large Power (1,000 - 4,999 KW)
Schedule LP-2 - Large Power (5,000 - 9,999 KW)
Schedule LP-3 - Large Power (1,000 - 2,999 KW)
Schedule OPS - Optional Power Service (Limited to 300 KVA)
Schedule OL - Outdoor Lighting (Security Lights)
Schedule STL - Street Lighting

Schedule TVB - Unmetered Commercial Service
Schedule CTA - Cable Television Attachment

For information as to the availability, rates, charges, type of service terms, etc., of the
above mentioned services, see applicable rate schedule, a copy of which attached hereto
and made a part thereof.

5.71 PURPOSE OF CLASSIFICATION

Classification is a means for treating without discrimination, all consumers having similar
characteristics in their use of service. Special classification will be avoided unless
surrounding conditions are so unusual that to apply one of the existing rates or rules would
result in serious injustice to either the particular member or to all other members. ‘&tam
installations may be unmetered and be billed a set monthly rate. These are to b 35\0
installations that the monthly usage is fairly constant. These services, moeg 1ca11y
are: Certain cable TV amplifiers, railroad crossing signals, ete., tha& iculty
in maintain metering equipment. (See Schedule TVB). ‘,\3‘6\—\
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